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Where ccrrect Government estiriate for
project . should have been moré than 100-
percent higher than only bid received,
contracting officer should have requested
sole bidder to verify bid; therefore award -
based on erroneous bid shnuld be rescinded.

This decision is in response to a letter of April 3,
1978 from *he Department.of Health, Fducation, and
Helfare (HEW), recomménding that its contract with A.L.M.
Construction Company (ALM) be rescinded as requested by
the contractor because of a mistake in hid.

Invitation for bids (IFB) No. 181770031 was issued
| . on August 1, 1977, for construction work at the Indian
f Health Service Hospital (IHSH), Pine Ridge, South Dakota.
i This work included the installaciori of a new: elevator,
On September 15, 1977, the contract was avarded to ALM,
the only bidder. ALM subsequently discovered an error
in the quotation from one of its subcontractors concern-
ing the cost of the elevator.

ALM's bid on the contract was $64,869., The Govern-
ment's estimate of $83,256 was approximately 28 percént
higher than ALM' 8 hid. Roth -of these pricesiwere cal-
culated in part on the Carter) Elevator Compapy s (Carter)
quotation. for the installatior' of a new elevVator. Appar-
ently there was a misunderstanding regarding two separate
elevator projects at Pine Ridge being bid upon, one at
the ¥ine Ridge Government Center and one at tlie Pine
Ridge Hospital In, preparing the Government's estimate
for thise two projects, an architect spoke with Carter
and discussed a hydraulic-type elevator. The architect
was referring to the elevator for the Pine Ridge Govern-
ment Center. Carter estimated.this elevator to cost
$33,00U0. The architect later questioned Carter concerning g—
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an ostimate fo: a duplex, automatcd-type elevator
intended for IHSH.' Thn c/)st for this elevator was
estimated a: $83,000, However, in arriving at an.
estimate for - the IHSH project, the architect' tailed
to utilize the $83,000 estimate and used instead the
$33,000 amount. On deptember 13,.1977, ALM asked
Carter for a quotation for the Pine Ridge project
elevator. Carter assumed they were referring to
the Pine Ridge Government Center and quoted $30,030.
The first time elther ALM or Carter realized that
they were talking about two different projects was
on September 21, 1977, when ALM requested Carter to
furnish writ\en confirmatior of its oral quotation.

The responsibility for the preparation of a bi/
rests with the bidder._ As a general rule, therefore,
when a bid has; been accepted, the bidder is bouhd tV.
perform and, mist bear tbhe consequances of iis- unilatera
mistake. aligman v United. States,: 56 F./Bupp.i S05;
(E.D. Pa. 1944),. Fpderal procurement kégulations (FPR)
§ 1-2.406-1 (1964 ey, e¢lre. 1) requiresr\bﬂweVﬂr,\that
the contracting-officer. request verification of the? ‘id
in cases of apparent mistakes and where there is reaion
to believe that' a mistake may have been made. We have
held that no,valid and binding conttact is consummated
where the contracttng officer knew or, should have known
of the probability of error, -but. neglected to tike proper
steps to verify the bid. Unicorn Chemical. Coatinys,
Inc., B- 183032, June 20, 1975 75~ . . The test
Is one of reasonableneis, whether under the facts and
circumstances of the particular case there were any
factors which reasonably cculd have raised the presump-
tion of error in the mind of the contracting officer.
Wender Presses, Inc., 343 F.24 961, 963 (Ct. Cl. 1965).

"In this’ case,. the Government estimate for ‘the
project should have been more than 100 percent higher
than ALM's bid. Had a correct Government estimate for
the job been prepared, there is no doubt in our mind
that the contracting officer should, have requested ALM

to verify the bid prior to award. B-149283 December 26, -

1962; B~147702, March 13, 1962; B-147580, November 21,
1961. - |
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Accordingly, we agree with the reconnendation
that ALM's contract should’ 'be rescinded.

' ﬂ? &

Acting Comptroller General
of the United States
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